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INDEPENDENT AUDITORS’ REPORT 
 
 
 
The Board of Directors  
Bert Nash Community Mental Health Center, Inc. 
Lawrence, Kansas 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Bert Nash Community Mental Health Center, Inc. (the 
Center), which comprise the statement of financial position as of December 31, 2020 and 2019, and the related 
statements of activities, functional expenses and cash flows for the years then ended, and the related notes to the 
financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Bert Nash Community Mental Health Center, Inc., as of December 31, 2020 and 2019, and the 
changes in its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Other Matters 
 
Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The 
schedules listed under supplementary information in the accompanying table of contents including the schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for 
purposes of additional analysis and are not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is fairly stated, in all 
material respects, in relation to the financial statements as a whole.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated August 11, 2021 on our 
consideration of the Center’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Center’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Center’s internal control over financial reporting and 
compliance. 
 

 
 
August 11, 2021 
Topeka, Kansas 
 
 



 

 
See accompanying notes to the financial statements. 
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2020 2019

ASSETS

Current assets:
Cash and cash equivalents 2,919,449  $                       1,008,272  $                       

Accounts receivable, net 666,756                              1,210,316                           
Unconditional promises to give 295,267                              279,380                              
Grant receivables 399,240                              84,917                                
Other receivables 437,422                              324,531                              
Prepaid expenses 165,204                              92,467                                
Short term investments 820,331                              1,232,527                           

Total current assets 5,703,669                           4,232,410                           

Property and equipment:
Land 66,400                                66,400                                
Buildings and improvements 261,541                              247,617                              
Furniture, fixtures, and equipment 2,066,161                           2,098,473                           

Construction in progress 114,999                              114,999                              
Less accumulated depreciation (1,865,204)                          (1,859,854)                          

Property and equipment, net 643,897                              667,635                              

Other assets:
Cash held for endowment 1,207                                  95,807                                
Long term investments -                                      700,000                              
Investments held for endowment 5,988,682                           5,302,621                           
Unconditional promises to give, net, less current portion 242,364                              348,454                              
Investment in equity method investees 17,717                                20,216                                

Total other assets 6,249,970                           6,467,098                           

Total assets 12,597,536  $                     11,367,143  $                     

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable 232,677  $                          687,977  $                          
Deferred revenue 81,624                                -                                      
Accrued payroll expenses 801,297                              708,861                              

Total current liabilities 1,115,598                           1,396,838                           

Long term liabilities:
Paycheck Protection Program (PPP) loan 1,707,700                           -                                      

Net assets:
Without donor restrictions 8,171,458                           8,426,328                           
With donor restrictions 1,602,780                           1,543,977                           

Total net assets 9,774,238                           9,970,305                           

Total liabilities and net assets 12,597,536  $                     11,367,143  $                     

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENTS OF FINANCIAL POSITION

December 31, 2020 and 2019



 

 
See accompanying notes to the financial statements. 
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Without Donor With Donor
Restrictions Restrictions Total

Revenues, support and gains:
Patient fees 4,332,762  $           -$                        4,332,762  $           
State and federal grants 1,515,069               -                          1,515,069               
COVID-19 Coronavirus Relief Fund 1,061,847               -                          1,061,847               
COVID-19 Provider Relief Fund 104,517                  -                          104,517                  
Other grants 598,970                  -                          598,970                  
Contracts 712,280                  -                          712,280                  
Douglas County tax levy 1,935,788               -                          1,935,788               
Douglas County subsidy 1,694,505               -                          1,694,505               
In-kind contribution - donated office space 538,191                  -                          538,191                  
State aid 248,077                  -                          248,077                  
Donations 166,100                  154,820                  320,920                  
Miscellaneous income 236,910                  -                          236,910                  
Net assets released from restrictions 183,003                  (183,003)                 -                          

Total revenues, support and gains 13,328,019             (28,183)                   13,299,836             

Expenses:
Urgent care 568,296                  -                          568,296                  
Adult services 5,379,439               -                          5,379,439               
Child and family services 2,945,469               -                          2,945,469               
Medical services 1,828,307               -                          1,828,307               
Management and general 3,298,862               -                          3,298,862               
Fundraising 276,084                  -                          276,084                  

Total expenses 14,296,457             -                          14,296,457             

Change in net assets before other income (expense) (968,438)                 (28,183)                   (996,621)                 

Other income (expense):
Interest and dividend income 108,589                  12,692                    121,281                  
Loss from equity method investees (2,500)                     -                          (2,500)                     
Net realized and unrealized gains 607,479                  74,294                    681,773                  

Total other income (expense) 713,568                  86,986                    800,554                  

Change in net assets (254,870)                 58,803                    (196,067)                 

Net assets, beginning of year 8,426,328               1,543,977               9,970,305               

Net assets, end of year 8,171,458  $           1,602,780  $           9,774,238  $           

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENT OF ACTIVITIES
Year Ended December 31, 2020
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Without Donor With Donor
Restrictions Restrictions Total

Revenues, support and gains:
Patient fees 5,721,695  $           -$                        5,721,695  $           
State and federal grants 1,468,223               -                          1,468,223               
Other grants 551,794                  -                          551,794                  
Contracts 797,997                  -                          797,997                  
Douglas County tax levy 1,928,744               -                          1,928,744               
Douglas County subsidy 1,529,099               -                          1,529,099               
In-kind contribution - donated office space 538,191                  -                          538,191                  
State aid 248,077                  -                          248,077                  
Donations 54,821                    290,861                  345,682                  
Miscellaneous income 210,101                  -                          210,101                  
Net assets released from restrictions 129,604                  (129,604)                 -                          

Total revenues, support and gains 13,178,346             161,257                  13,339,603             

Expenses:
Access center 568,751                  -                          568,751                  
Adult services 4,545,909               -                          4,545,909               
Child and family services 2,947,647               -                          2,947,647               
Medical services 1,982,899               -                          1,982,899               
Management and general 3,286,655               -                          3,286,655               
Fundraising 229,311                  -                          229,311                  

Total expenses 13,561,172             -                          13,561,172             

Change in net assets before other income (expense) (382,826)                 161,257                  (221,569)                 

Other income (expense):
Interest and dividend income 171,131                  -                          171,131                  
Loss from equity method investees (3,332)                     -                          (3,332)                     
Net realized and unrealized gains 992,563                  -                          992,563                  

Total other income (expense) 1,160,362               -                          1,160,362               

Change in net assets 777,536                  161,257                  938,793                  

Net assets, beginning of year 7,648,792               1,382,720               9,031,512               

Net assets, end of year 8,426,328  $           1,543,977  $           9,970,305  $           

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENT OF ACTIVITIES
Year Ended December 31, 2019
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Urgent Adult Child and Family Medical Management
Care Services Services Services and General Fundraising Total

Expenses:
Salaries 390,187  $           3,136,201  $        1,936,188  $        1,272,260  $        1,646,939  $        174,284  $           8,556,059  $        
Payroll taxes and benefits 118,937               1,272,038            730,875               278,853               695,247               55,293                 3,151,243            
Education 1,868                   11,037                 7,067                   329                      57,451                 (3)                         77,749                 
Program costs 637                      151,424               62,149                 190,902               104,719               1,029                   510,860               
Communications 23,896                 23,068                 11,013                 242                      67,198                 457                      125,874               
Transportation 62                        90,887                 22,249                 -                       7,778                   174                      121,150               
Postage -                       6                          20                        19                        9,678                   -                       9,723                   
Office supplies (2)                         616                      420                      416                      22,053                 -                       23,503                 
Dues and subscriptions 55                        638                      309                      2,842                   168,725               1,967                   174,536               
Advertising -                       -                       -                       -                       28,766                 11,298                 40,064                 
Legal and accounting -                       173                      -                       -                       31,456                 -                       31,629                 
Operating fundraising -                       -                       -                       -                       53,089                 -                       53,089                 
Equipment 17                        5,754                   1,328                   1,040                   22,972                 897                      32,008                 
Computer equipment/support 100                      10,418                 15,053                 363                      289,817               6,928                   322,679               
Insurance -                       5,162                   -                       15,013                 65,415                 -                       85,590                 
Utilities and building maintenance 32,292                 321,129               158,766               59,201                 4,234                   -                       575,622               
Bad debts 247                      21,927                 (18)                       6,827                   (3,188)                  -                       25,795                 
Depreciation -                       8,961                   -                       -                       24,124                 -                       33,085                 
Miscellaneous expense -                       20,000                 50                        -                       2,389                   23,760                 46,199                 
Donation expense -                       300,000               -                       -                       -                       -                       300,000               

   Total expenses 568,296  $           5,379,439  $        2,945,469  $        1,828,307  $        3,298,862  $        276,084  $           14,296,457  $      

Internal allocation of management and general expenses:
Total expenses 568,296  $           5,379,439  $        2,945,469  $        1,828,307  $        3,298,862  $        276,084  $           14,296,457  $      
Allocation 147,054               1,942,568            1,029,376            257,343               (3,376,341)           -                       -                       

715,350  $           7,322,007  $        3,974,845  $        2,085,650  $        (77,479)  $            276,084  $           14,296,457  $      

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2020

Program Services
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Access Adult Child and Family Medical Management
Center Services Services Services and General Fundraising Total

Expenses:
Salaries 384,101  $           2,700,921  $        1,899,909  $        1,263,622  $        1,737,994  $        134,266  $           8,120,813  $        
Payroll taxes and benefits 112,711               1,099,579            682,084               293,071               739,619               29,316                 2,956,380            
Education 2,244                   15,410                 4,738                   2,693                   59,827                 -                       84,912                 
Program costs 1,829                   151,156               116,842               306,931               79,716                 -                       656,474               
Communications 25,762                 20,524                 12,022                 242                      64,504                 -                       123,054               
Transportation 1,157                   109,136               32,006                 -                       14,720                 -                       157,019               
Postage -                       91                        164                      773                      9,590                   -                       10,618                 
Office supplies 98                        4,139                   2,090                   696                      33,101                 -                       40,124                 
Dues and subscriptions -                       354                      312                      1,310                   114,220               -                       116,196               
Advertising -                       -                       -                       -                       4,649                   -                       4,649                   
Legal and accounting -                       347                      75                        -                       22,117                 -                       22,539                 
Operating fundraising -                       5                          -                       12                        -                       65,729                 65,746                 
Equipment 206                      6,967                   2,339                   1,379                   7,163                   -                       18,054                 
Computer equipment/support 2,933                   2,334                   2,369                   2,569                   277,297               -                       287,502               
Insurance -                       5,134                   -                       16,086                 61,028                 -                       82,248                 
Utilities and building maintenance 32,292                 311,895               158,780               59,201                 12,763                 -                       574,931               
Bad debts 5,418                   108,362               33,779                 34,314                 (1,269)                  -                       180,604               
Depreciation -                       8,771                   -                       -                       40,031                 -                       48,802                 
Miscellaneous expense -                       784                      138                      -                       9,585                   -                       10,507                 

   Total expenses 568,751  $           4,545,909  $        2,947,647  $        1,982,899  $        3,286,655  $        229,311  $           13,561,172  $      

Internal allocation of management and general expenses:
Total expenses 568,751  $           4,545,909  $        2,947,647  $        1,982,899  $        3,286,655  $        229,311  $           13,561,172  $      
Allocation 129,185               1,970,081            904,300               226,075               (3,229,641)           -                       -                       

697,936  $           6,515,990  $        3,851,947  $        2,208,974  $        57,014  $             229,311  $           13,561,172  $      

Year Ended December 31, 2019

Program Services

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES
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2020 2019

Cash flows from operating activities:
Change in net assets (196,067)  $                         938,793  $                          
Adjustments to reconcile change in net assets to cash flows from

operating activities:
Depreciation 33,085                                48,802                                
Bad debt expense 25,795                                180,604                              
Net realized and unrealized gains (681,773)                             (992,563)                             
Loss from equity method investees 2,500                                  3,332                                  
Change in discount on promises to give (18,082)                               (26,774)                               
Loss on disposal of property and equipment 1,355                                  16,079                                
Changes in operating assets and liabilities:

Accounts receivable, net 517,765                              (801,883)                             
Unconditional promises to give for other than 

long-term purposes 46,185                                10,338                                
Grant receivables (314,323)                             (48,773)                               
Other receivables (112,891)                             (283,718)                             
Prepaid expenses (72,737)                               76,970                                
Accounts payable (455,300)                             519,578                              
Deferred revenue 81,624                                -                                      
Accrued payroll expenses 92,436                                129,323                              

Net cash flows from operating activities (1,050,428)                          (229,892)                             

Cash flows from investing activities:
Purchase of property and equipment (13,946)                               (14,643)                               
Proceeds from sale of property and equipment 3,243                                  2,810                                  
Purchase of investments/earnings reinvested (247,288)                             (363,699)                             
Proceeds (purchases) from certificates of deposit 1,112,196                           (11,596)                               
Proceeds from investments 243,000                              462,253                              

Net cash flows from investing activities 1,097,205                           75,125                                

Cash flows from financing activities:
Collections of contributions restricted for long-term purposes 62,100                                75,322                                
Proceeds from PPP loan 1,707,700                           -                                      

Net cash flows from financing activities 1,769,800                           75,322                                

Net change in cash and cash equivalents 1,816,577                           (79,445)                               

Cash and cash equivalents, beginning of year 1,104,079                           1,183,524                           

Cash and cash equivalents, end of year 2,920,656  $                       1,104,079  $                       

Cash and cash equivalents consisted of the following:
Cash and cash equivalents 2,919,449  $                       1,008,272  $                       
Cash held for endowment 1,207                                  95,807                                

2,920,656  $                       1,104,079  $                       

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2020 and 2019
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1 - Organization and Summary of Significant Accounting Policies 
 
The Bert Nash Community Mental Health Center, Inc. (the Center) was formed in 1950 to provide mental 
health services to the people of Douglas County. The purpose of the Center as a charitable organization is 
to promote mental health wellness. This is accomplished by providing training, counseling, and other 
services to those in need.  
 
The major programs through which the Center provides its services are as follows: 
 

Urgent Care provides licensed master clinicians to perform psychiatric hospitalization 
assessments both on site and for community-based emergencies. 
 
Adult Services helps adults with a variety of concerns related to the stress associated with family, 
relationships, work, illness, or the loss of a loved one. Stress in adults can result in physical 
complaints such as insomnia, depression, anxiety, eating disorders, or alcohol and substance 
abuse. Adult services offer a variety of helping strategies based on individual needs including 
individual, couple, group, and family therapy and psychological evaluations and appropriate 
medications. 
 
Child and Family Services helps children and families cope with stresses related to family 
relationships, the challenges of parenting, blending families, and the impact of job loss or divorce. 
Stress in children can manifest as chronic conflict with parents or children, failing grades, poor 
peer choices, drug use and trouble with the law, or physical complaints. A variety of helping 
strategies based on an individual child’s and family’s needs are used and are often provided in the 
home or other natural settings. 
 
Medical Services staff consists of psychiatrists, psychiatric nurse practitioners, and registered 
nurses that provide medication evaluations and ongoing medication treatment to patients of the 
Center. 
 
The Center is located in Lawrence, Kansas. The financial statements reflect the activity of all the 
Center’s operations.  

 
Concentrations of Services Risk  
 
The Center provides significant services and support to persons considered Medicaid eligible.  These 
services are funded through Federal, State, local, and other grants and contracts.  Violations as a result of 
the annual licensing visits for compliance with Kansas statutes and rules and regulations of the Kansas 
Department of Aging and Disability Services would have a significant effect on the Center’s ability to 
service these individuals and as a result, a significant effect on the operations of the Center. 

 
Basis of Accounting 
 
The accompanying financial statements of the Center have been prepared on the accrual basis of 
accounting. 
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Net Assets 
 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor 
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:  
  
Net Assets Without Donor Restrictions: Net assets available for use in general operations and not subject 
to donor restrictions. As of December 31, 2020 and 2019, the Center had included in net assets without 
donor restrictions $ 4,934,692 and $ 4,480,259, respectively, in board-designated net assets for the 
endowment. 
  
Net Assets With Donor Restrictions: Net assets subject to donor-imposed restrictions. Some donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other 
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor 
stipulates that resources be maintained in perpetuity. Donor-restricted contributions are reported as 
increases in net assets with donor restrictions. Donor-imposed restrictions are released when a restriction 
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the resource 
was restricted has been fulfilled, or both.  When a restriction expires, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets 
released from restrictions. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, cash equivalents include all highly liquid investment 
instruments with original maturities of three months or less. At December 31, 2020 and 2019, cash 
equivalents consisted of checking accounts, an insured cash sweep account, and petty cash. 
 
Concentrations of Credit 
 
The Center manages deposit concentration risk by placing cash, money market accounts, and certificates 
of deposit with financial institutions believed by management to be creditworthy. At times, amounts on 
deposit may exceed insured limits or include uninsured investments in mutual funds. To date, the Center 
has not experienced losses in any of these accounts. Credit risk associated with accounts receivable and 
promises to give is considered to be limited due to high historical collection rates and because substantial 
portions of the outstanding amounts are due from governmental agencies and foundations supportive of 
the Center’s mission. Investments are made by diversified investment managers whose performance is 
monitored by the Center. Although the fair values of investments are subject to fluctuation on a year-to-
year basis, the Center believes that the investment policies and guidelines are prudent for the long-term 
welfare of the organization. 
 
Investments  
 
Investments in mutual funds are reported at fair value. Fair value is determined using quoted market 
prices in active markets for identical assets. Gains or losses on sales of investments are determined on a 
specific cost identification basis and are included in investment income. Unrealized gains and losses are 
determined based on year-end value fluctuations. Investments received by gift are recorded at fair value at 
the date of receipt. The Center invests in various investment securities. Investment securities are exposed 
to various risks such as interest rate, market, and credit risks. Due to the level of risk associated with 
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certain investment securities, it is at least reasonably possible that changes in value of the investment 
securities will occur in the near term, and those changes could materially affect the amounts reported in 
the statement of financial position.  
 
The Center also invests in certificates of deposit which are reported at cost as they are not affected by 
market changes. 
 
Investments in Equity Method Investees 
 
Investee companies that are not consolidated but over which the Center exercises significant influence are 
accounted for under the equity method of accounting. Whether or not the Center exercises significant 
influence with respect to an investee depends on an evaluation of several factors including, among others, 
ownership level which is generally a 20% to 50% interest in the investee company. Under the equity 
method of accounting, an investee company’s accounts are not reflected in the Center’s financial 
statements. However, the Center’s carrying value in an equity method investee company is reflected in 
the Center’s statement of financial position. 
 
Revenue Recognition 
 
Patient Service Revenue 
 
The Center reports patient service revenue at the amount that reflects the consideration to which the 
Center expects to be entitled in exchange for providing patient care. These amounts are due from patients, 
third-party payors (including health insurers and government programs) and others and include variable 
consideration for retroactive adjustments due to settlement of audits and reviews. Revenue is recognized 
as performance obligations are satisfied. 
 
Performance obligations are determined based on the nature of the services provided by the Center. 
Revenue for performance obligations satisfied over time is recognized based on actual charges incurred in 
relation to total expected (or actual) charges. The Center believes that this method provides a faithful 
depiction of the transfer of services over the term of the performance obligation based on the inputs 
needed to satisfy the obligation. Revenue for performance obligations satisfied at a point in time is 
recognized when goods or services are provided, and the Center does not believe it is required to provide 
additional goods or services to the patient. 

 
The Center determines the transaction price based on standard charges for goods and services provided to 
patients, reduced by contractual adjustments provided to third-party payors, discounts provided to 
uninsured patients in accordance with the Center’s policy, and/or implicit price concessions. The implicit 
price concessions included in estimating the transaction price represent the difference between amounts 
billed to patients and the amounts expected to be collected based on the Center’s collection history with 
similar class of patients. The Center analyzes its past history and identifies trends for each of its major 
payor sources of revenue. Management regularly reviews data about these major payor sources of 
revenue. Subsequent changes to the estimate of the transaction price are generally recorded as 
adjustments to patient service revenue in the period of the change. Subsequent changes that are 
determined to be the result of an adverse change in the patient’s ability to pay are recorded as bad debt 
expense. Bad debt expense for the years ended December 31, 2020 and 2019 was not significant. 
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The Center recognizes patient service revenue associated with services provided to patients who have 
third-party payor coverage on the basis of contractual rates for the services rendered. For uninsured 
patients that do not qualify for charity care, the Center recognizes revenue on the basis of its standard 
rates for services provided (or on the basis of discounted rates, if negotiated or provided by policy). On 
the basis of historical experience, a significant portion of the Center’s uninsured patients will be unable or 
unwilling to pay for the services provided. Thus, the Center records a significant explicit price concession 
related to uninsured patients in the period the services are provided. Accounts receivable associated with 
patient service revenue was $ 666,756 and $ 1,210,316 for the years ended December 31, 2020 and 2019, 
respectively. 

 
Non-Patient Service Revenue 
 
The Center recognizes revenue from program services when the services are provided. The Center records 
special events revenue equal to the cost of direct benefits to donors, and contribution revenue for the 
difference.  Significant judgements are made in determining the value of the exchange and contribution 
element of special events. 
 
All services are transferred at a point in time. Payment terms for services are not deemed to include any 
significant financing component as payment is received at the time, or shortly after, the services are 
provided.  Consideration paid for services is not variable. 

 
The Center recognizes contributions when cash, securities or other assets, an unconditional promise to 
give, or notification of a beneficial interest is received. Conditional promises to give, that is, those with a 
measurable performance or other barrier, and a right of return, are not recognized until the conditions on 
which they depend have been substantially met. The Center’s federal and state contracts and grants are 
conditioned upon certain performance requirements and the incurrence of allowable qualifying expenses. 
Consequently, at December 31, 2020 and 2019, conditional contributions from significant grants 
approximating $ 1,253,894 and $ 776,522, respectively, have not been recognized in the accompanying 
financial statements. 
 
The Center’s customers consist of federal, state and local government agencies and private customers, 
primarily located within the state of Kansas. For government grants and contracts, future cash flows 
depend on the Center’s ability to continue to obtain federal, state and local government contracts, and 
indirectly on the amount of funding available to these agencies for new and current government projects. 
Therefore, a portion of the Center’s operations is dependent upon the level and timing of government 
funding.  As it relates to private customers, credit risk is mitigated because payment is received before, 
shortly after or at the time the goods or services are provided.  For those program services provided 
before payment is received, continuing services will be terminated for non-payment, limiting future credit 
risk. 
 
Accounts Receivable 
 
Accounts receivable consist primarily of fees owed by clients and third-party payers. Clients are charged 
full rates for services, but accounts are frequently settled for amounts less than the full rate as a result of 
contractual adjustments made upon subsequent payment by third-party payers. Estimated allowances for 
these contractual adjustments are reflected in the net accounts receivable amount on the statement of 
financial position. 
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A receivable is considered to be past due if any portion of the receivable balance is more than thirty days 
old. Receivables are written off when deemed uncollectible. Recoveries of receivables previously written 
off are recorded as a reduction of bad debt expense when received. 
 
Promises to Give 
 
Unconditional promises to give that are expected to be collected within one year are recorded at net 
realizable value. Unconditional promises to give that are expected to be collected in future years are 
recorded at the present value of their future cash flows. The discounts on those amounts are computed 
using risk-adjusted interest rates applicable to the years in which the promises are received. Amortization 
of the discounts is included in contribution revenue. No allowance for uncollectible accounts has been 
established for promises to give, since management deems them fully collectible. Promises to give are 
written off when deemed uncollectible.  
 
Property and Equipment 
 
The Center capitalizes all expenditures for property and equipment over $5,000. Property and equipment 
are recorded at cost at the date of acquisition, or fair value at the date of donation, and are depreciated 
using a straight-line method over the estimated useful lives of forty years for buildings and improvements 
and three to ten years for furniture, fixtures, and equipment. When assets are retired or otherwise disposed 
of, the cost and related accumulated depreciation are removed from the accounts, and the resulting gain or 
loss is included in the statement of activities. The cost of maintenance and repairs that do not improve or 
extend the useful lives of the respective assets are expensed currently. 
 
Deductions are made for retirements resulting from renewals or betterments. Contributions of long-lived 
assets without restrictions are included as net assets without donor restrictions. Contributions of assets 
with restrictions are included with net assets without donor restrictions when placed in service.  
 
Depreciation expense for the years ended December 31, 2020 and 2019 was $ 33,085 and $ 48,802, 
respectively. 

 
Income Taxes 
 

  The Center is a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue Code 
(the Code) and is exempt from federal income taxes on related income pursuant to Section 501(a) of the 
Code. The Center has not been classified as a private foundation. Accordingly, no provision for income 
taxes is made in these statements. 
 
Administrative Overhead Allocation 
 
Administrative overhead costs are allocated to each program based upon the percentage of the average 
number of department and staff hours spent on each program. 
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Functional Allocation of Expenses 
 
The costs of providing the various programs and activities have been allocated on a functional basis in the 
statement of activities. Accordingly, certain costs have been allocated between the programs and 
supporting services benefited.  
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses, including functional 
allocations during the reporting period. Actual results could differ from those estimates. 
 
Advertising 
 
Advertising costs are expensed as incurred. Advertising expense for the years ended December 31, 2020 
and 2019 was $ 40,064 and $ 4,649, respectively. 
 
Donated Use of Facility 
 
The Center operates in a facility provided by the City of Lawrence, Kansas. The Center records the lease 
value of the building in which it operates as revenue and expense on the statement of activities. The lease 
value is calculated based on a rate per square foot provided by an independent consultant. The amount 
recorded as in-kind contributions for donated office space was $ 538,191 for the years ended 
December 31, 2020 and 2019. 

 
Pending Accounting Pronouncement 
 
In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU supersedes 
the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to recognize 
lease assets and lease liabilities on the statement of financial position for all leases with terms longer than 
12 months. Leases will be classified as either financing or operating with classification affecting the 
pattern of expense recognition in the statement of activities. The new standard is effective for fiscal years 
beginning after December 15, 2021, including interim periods within those fiscal years. Management is 
currently evaluating the effect that the standard will have on the financial statements.  

 
 
2 - Availability and Liquidity 
 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of December 31, 2020 and 2019 are: 
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2020 2019

Financial assets:
Cash and cash equivalents 2,919,449  $               1,008,272  $               
Accounts receivable, net 666,756                      1,210,316                   
Grant receivables 399,240                      84,917                        
Other receivables 437,422                      324,531                      
Short term investments 820,331                      1,232,527                   

Total financial assets available for general
expenditures within one year 5,243,198  $               3,860,563  $               

 
The Center regularly monitors liquidity required to meet its operating needs and other contractual 
commitments while striving to maximize the investment of its available funds.  The Center has various 
sources of liquidity available to it, including cash and cash equivalents, a line of credit, ongoing liquidity 
generated from operations, and endowment funds without donor restrictions. 
 
In addition to financial assets available to meet general expenditures over the next 12 months, the Center 
operates a balanced budget and anticipates collecting enough revenue to cover general expenditures not 
covered by donor-restricted resources. 
 
As part of the liquidity management plan, the Center invests excess cash in short-term investments, 
certificates of deposit, and money market funds. The Center uses a laddered approach with certificates of 
deposit to limit the Center’s investment rate risk and ensure consistent access to these funds. 

 
 
3 - Promises to Give 
 

Unconditional promises to give at December 31 are as follows:  
 

2020 2019

Receivable in less than one year 295,267  $                  279,380  $                  
Receivable in one to five years 238,842                      360,285                      
Receivable in six to ten years 4,283                          7,012                          

Total unconditional promises to give 538,392                      646,677                      
Less discount to net present value (761)                            (18,843)                       

Net unconditional promises to give 537,631  $                  627,834  $                  

 
The long-term promises to give have been discounted using a rate of 0.08% and 1.48% at December 31, 
2020 and 2019, respectively.  
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4 - Investments 
 
Investments include the following at December 31: 
 

2020 2019

Mutual funds:
Foreign large blend 2,905,407  $               2,605,746  $               
Large blend 3,083,275                   2,696,875                   

5,988,682                   5,302,621                   

Certificates of deposit 700,000                      1,932,481                   
Cash 120,331                      46                               

Total investments 6,809,013  $               7,235,148  $               

 
 

5 - Equity Method Investees 
 

During 2009, the Center purchased a 25% share of Corridor Technology Solutions, LLC (CTS). During 
2010, the Center purchased a 37.5% share of BrightEHR, LLC (BrightEHR); however, the Center’s share 
in BrightEHR was decreased to 30% during fiscal year 2013 due to the addition of a new investor. The 
Center uses the billing software, PowerFace, that was developed by CTS. BrightEHR licenses and sells 
the software rights held in CTS.  
 
The investments in both companies are accounted for by the equity method of accounting. The carrying 
value represents the Center’s equity at December 31, 2020. Under the equity method of accounting, the 
original investment is increased by earnings and decreased by losses of the LLCs. Distributions received 
from the LLCs reduce the Center’s investment. 
 
The Center’s original investment in BrightEHR of $ 300,000 has been fully absorbed by the Center’s 
share of losses of BrightEHR. 

 
The Center does not have any capital contribution requirements to provide additional financial support to 
BrightEHR, except as required by the terms of the BrightEHR Operating Agreement (the Agreement). 
The Agreement states that Members of the LLC (the Members) acknowledge that the LLC may require 
capital funds for the payment of debts and liabilities, and to provide operating capital. The Members from 
time to time may contribute additional cash based on their respective distribution percentage interests (as 
defined), subject to the requirement that the proposed capital contributions must be unanimously 
approved by the Members.  
 
In 2015, the Center and other members of BrightEHR entered into a new contribution agreement. Under 
the terms of the agreement, the Center and each other member were required to provide contributions of 
$ 65,000 in April 2015 and $ 50,000 in January 2016. Such contributions are intended to fund 
redevelopment of the billing software for the members’ use and are not considered capital contributions. 
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The Center’s contributions of $ 65,000 in 2015 and $ 50,000 in 2016 are recorded with property and 
equipment on the statement of financial position.  
 
 

6 - Fair Value 
 

The disclosure provisions of the Fair Value Measurements and Disclosures Topic of the Financial 
Accounting Standards Board Accounting Standards Codification (FASB ASC 820) establish a fair value 
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 

 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets 
or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3 
measurements). The three levels of the fair value hierarchy under FASB ASC 820 are described below: 
 
Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for 

identical, unrestricted assets or liabilities; 
 
Level 2 Quoted prices in markets that are not considered to be active or financial instruments for 

which all significant inputs are observable, either directly or indirectly; 
 
Level 3 Prices or valuations that require inputs that are both significant to fair value measurement and 

unobservable. 
 

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
The following is a description of the valuation methodology used for assets measured at fair value. There 
have been no changes in the methodology used at December 31, 2020 and 2019. 
 
Mutual funds: Valued at the closing price reported on the active market on which the individual securities 
are traded. 

 
The availability of observable market data is monitored to assess the appropriate classification of financial 
instruments within the fair value hierarchy. Changes in economic conditions or model-based valuation 
techniques may require the transfer of financial instruments from one fair value level to another. In such 
instances, the transfer is reported at the end of the reporting period. 
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The following table sets forth the Center’s financial assets that were measured at fair value on a recurring 
basis as of December 31: 
 

Level 1 Level 2 Level 3 Total

Mutual funds:
Foreign large blend 2,905,407  $     -$                  -$                  2,905,407  $     
Large blend 3,083,275         -                    -                    3,083,275         

5,988,682  $     -$                  -$                  5,988,682  $     

Level 1 Level 2 Level 3 Total

Mutual funds:
Foreign large blend 2,605,746  $     -$                  -$                  2,605,746  $     
Large blend 2,696,875         -                    -                    2,696,875         

5,302,621  $     -$                  -$                  5,302,621  $     

Fair Value Measurements Using
2020

2019
Fair Value Measurements Using

 
There were no transfers between the levels during the year. The Center’s policy is to only recognize 
transfers in and out of the levels at the end of the fiscal year; interim changes in the fair value inputs are 
not recognized. 
 
 

7 - Related Party Transactions 
 
Building Independence, Inc. 

 
The Center operates a residential housing program for its clients through Building Independence, Inc. (the 
Corporation). The housing properties are owned by the Corporation, financed with loan proceeds 
provided by the U.S. Department of Housing and Urban Development, and supervised and managed by 
the Center’s personnel and the Lawrence Douglas County Housing Authority. The Center donates 
supervision, management, and administrative services to the Corporation on a no cost basis. In addition, 
the Corporation also reimburses the Center for certain costs incurred related to the Corporation. As of 
December 31, 2020 and 2019, the Center carried no amounts due from the Corporation. There were no 
significant reimbursements to the Center from the Corporation during 2020 and 2019.  
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A condensed unaudited balance sheet and income statement is presented below for the Corporation as of 
and for the years ended December 31. 

 

 

2020 2019

Assets:
Current assets 35,137  $                    31,147  $                    
Property and equipment 64,831                        74,194                        

Total assets 99,968  $                    105,341  $                  

Liabilities 1,160  $                      1,062  $                      

Net assets 98,808                        104,279                      

Total liabilities and net assets 99,968  $                    105,341  $                  

Total revenue 23,099  $                    21,356  $                    
Total expense 28,570                        49,605                        

Decrease in net assets (5,471)  $                     (28,249)  $                   

 
Behavioral Health Partners, Inc. 
 
Behavioral Health Partners, Inc. (BHP) is a Kansas non-profit corporation incorporated in September 
2020 in Lawrence, Kansas. BHP’s purpose is to manage and operate a crisis intervention and recovery 
center. The Center and The Lawrence Memorial Hospital are both equal members of BHP. The Center 
has an economic interest in BHP since the Center will perform certain financial functions of BHP, once 
BHP is fully operational. No amounts were owed or due from BHP at December 31, 2020. 

 
 
8 - Line of Credit 
  

The Center has an operating line of credit established with a bank for working capital purposes that 
matures in November 2021. The line of credit has a limit of $ 500,000 with variable interest at the one-
month LIBOR average + 2.5%. The line of credit is collateralized by a security agreement dated 
March 17, 2002. The full amount of the line was available as of December 31, 2020. 

 
 
9 - Defined Benefit Pension Plan 
 

Plan description. The Center participates in the Kansas Public Employees Retirement System (KPERS), a 
cost-sharing multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. The 
Center’s identifying number for KPERS is 9234. KPERS provides retirement benefits, life insurance, 
disability income benefits, and death benefits. Kansas law establishes and amends benefit provisions. 
KPERS issues a publicly available financial report that includes financial statements and required 
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supplementary information. KPERS’ financial statements are included in its Comprehensive Annual 
Financial Report, which can be found on the KPERS website at www.kpers.org or by writing to KPERS 
(611 South Kansas Avenue, Suite 100, Topeka, Kansas 66603) or by calling 1-888-275-5737. 
 
Funding policy. K.S.A. 74-4919 and K.S.A. 74-49,210 establishes the KPERS member-employee 
contribution rates. KPERS has multiple benefit structures and contribution rates depending on whether 
the employee is a KPERS 1, KPERS 2, or KPERS 3 member. KPERS 1 members are active and 
contributing members hired before July 1, 2009. KPERS 2 members were first employed in a covered 
position on or after July 1, 2009, and KPERS 3 members were first employed in a covered position on or 
after January 1, 2015. Effective January 1, 2015, Kansas law established the KPERS members-employee 
contribution rate at 6% of covered salary for KPERS 1, KPERS 2, and KPERS 3 members. Member 
contributions are withheld by their employer and paid to KPERS according to the provisions of Section 
414(h) of the Internal Revenue Code. 

 
State law provides that the employer contribution rates for KPERS 1, KPERS 2, and KPERS 3 be 
determined based on the results of each annual actuarial valuation. Kansas law sets a limitation on annual 
increases in the employer contribution rates. The actuarially determined employer contribution rate 
(including a 1% contribution rate for the Death and Disability Program) was 9.61% and 9.89% for the 
years ended December 31, 2020 and 2019, respectively. Contributions to the pension plan from the Center 
was $ 781,813 and $ 785,361 for the years ended December 31, 2020 and 2019, respectively. The 
Center’s contributions represent less than 5% of the total contributions into this multiple-employer plan. 
The funded ratio of KPERS (Retirement System total) was 70%. In response to KPERS’ long-term 
funding shortfall, the 2012 Kansas Legislature made changes to future benefits and contributions, 
affecting both current members and employers to improve KPERS long term sustainability. No 
surcharges have been imposed on employers. 

 
 
10 - Endowment Funds 
 

The Center’s endowment consists of funds established to support the general operations of the Center. 
Contributions to the endowment fund are subject to donor restrictions that stipulate the original principal 
and income from the gift is to be expended for program services. The endowment includes funds which 
are classified and reported based on the existence or absence of donor-imposed restrictions. 

 
The Board of Directors has interpreted the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the 
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the Center generally retains in perpetuity (a) the original value of the gifts donated to the 
endowment, (b) the original value of subsequent gifts to the endowment, and (c) accumulations to the 
endowment made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund that is 
not retained in perpetuity is subject to appropriation for expenditure by the Center in a manner consistent 
with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the Center considers 
the following factors in making a determination to appropriate or accumulate donor-restricted endowment 
funds: 
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 The duration and preservation of the funds 
 The purpose of the Center and the board-designated and donor-restricted endowment fund 
 General economic conditions 
 The possible effects of inflation or deflation 
 The expected total return from income and the appreciation of investments 
 Other resources of the Center 
 The investment policies of the Center 

 
The investment policy of the Center reflects the long-term nature of endowed funds in which the principal 
is protected. The policy states that the investment portfolio balance shall consist of a maximum position 
of 100% equity mutual funds and a maximum position of 30% fixed income mutual funds. The 
Investment Committee retains the authority to change allocations as deemed necessary. 

 
The Board of Directors has adopted a formal policy of determining the factors for calculating the annual 
distribution from the board-designated portion of the endowment funds on an annual basis. Current 
practice is to distribute 5% of the trailing 36-month average market value of these investments to the 
Center’s general operations. There is not a formal policy for calculating the annual distribution for the 
donor-restricted funds. 

 
Endowment net asset composition by type of fund as of December 31 is as follows: 
 

2020 2019

Board-designated endowment funds 4,934,693  $             4,480,259  $               
Donor-restricted endowment funds:

Purpose restricted 687,172                    600,186                      
Original donor-restricted gift amount required

to be maintained in perpetuity by donor 564,705                    564,385                      

Total funds 6,186,570  $             5,644,830  $               

 
Changes in endowment net assets for the year ended December 31, 2020 were: 
 

Without Donor With Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year 4,480,259  $   1,164,571  $   5,644,830  $   
Investment income 86,800            12,692            99,492            
Net appreciation 607,574          74,294            681,868          
Contributions 3,060              320                 3,380              
Amounts appropriated for expenditure (243,000)        -                  (243,000)        

Endowment net assets, end of year 4,934,693  $   1,251,877  $   6,186,570  $   
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Changes in endowment net assets for the year ended December 31, 2019 were: 
 

Without Donor With Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year 3,926,840  $   1,062,450  $   4,989,290  $   
Investment income 112,812          12,666            125,478          
Net appreciation 660,307          87,520            747,827          
Contributions 4,300              1,935              6,235              
Amounts appropriated for expenditure (224,000)        -                  (224,000)        

Endowment net assets, end of year 4,480,259  $   1,164,571  $   5,644,830  $   

 
 

11  Net Assets with Donor Restrictions 
 
The Center has net assets with donor restrictions as follows as of December 31: 
 

2020 2019

Purpose restriction:
Non-capital activities, invested in endowment 500,000  $             500,000  $             
Dave's Dream, invested in endowment 187,172                 100,186                 

Time restriction:
Unconditional promise to give 350,903                 379,406                 

Net assets with donor restrictions subject to endowment 
spending policy and appropriations 564,705                 564,385                 

Total net assets with donor restrictions 1,602,780  $          1,543,977  $          

 
 Net assets were released from time restrictions in the amount of $ 183,003 and $ 129,604 during the years 

ended December 31, 2020 and 2019, respectively.  
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12 - Concentration of Credit Risk 
 

The Center grants credit without collateral to its patients, most of whom are local residents and are 
insured under third-party payor agreements. The mix of receivables from patients and third-party payors 
at December 31, 2020 and 2019 was as follows: 
 

2020 2019

Medicaid 57% 71%
Other third party payers 20% 19%
Medicare 3% 6%
Patients 20% 4%

100% 100%

 
 
13 - Risks and Uncertainties 
 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Public Health 
Emergency of International Concern" and, on March 11, 2020, declared it to be a pandemic. Actions 
taken around the world to help mitigate the spread of the coronavirus include restrictions on travel, 
quarantines in certain areas, and forced closures for certain types of public places and businesses. The 
coronavirus and actions taken to mitigate the spread of it have had and are expected to continue to have 
an adverse impact on the economies and financial markets of many countries, including the geographical 
area in which the Center operates. On March 27, 2020, the Coronavirus Aid, Relief, and Economic 
Security Act (CARES Act) was enacted to, amongst other provisions, provide emergency assistance for 
individuals, families and businesses affected by the pandemic.  
 
The remote work environment has allowed the Center to continue operating although the length of 
sessions for both medical and children’s services has been shortened in this remote environment. The 
Center did begin seeing demand for certain services increase towards the end of 2020 and continue to be 
elevated in 2021. Factors attributing to this could include higher portions of the population experiencing 
anxiety related stress due to COVID-19 and increased comfort levels for those vaccinated getting out to 
seek services. The increase in demand for services has put a strain on finding suitable candidates as the 
marketplace has become more competitive in attracting candidates. This will impact the amounts 
budgeted for salary and benefits. The Center did budget for some reduction of hours the first half of 2021 
as it comes out of the pandemic. 
 
Accordingly, while management cannot quantify the financial and other impacts to the Center as of the 
date of the auditors’ report, management believes that a material impact on the Center’s financial position 
and results of future operations is reasonably possible. Additionally, it is reasonably possible that 
estimates made in the Center’s financial statements have been, or will be, materially and adversely 
impacted in the near term as a result of these conditions, including a significant decrease in patient 
revenue. 
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In April 2020, the Center applied for and received $ 1,707,700 from the Paycheck Protection Program 
(PPP), made available through the CARES Act. As of December 31, 2020, there was a potential for a 
portion of this funding to be unforgiven and, therefore, converted to a 5-year loan with an annual interest 
rate of 1%. The Center recorded the loan as a refundable advance on the statement of financial position 
and will recognize grant revenue in accordance with guidance for conditional contributions; that is, once 
the measurable performance or other barrier (forgiveness) and right of return of the PPP loan no longer 
exists. The Center was notified subsequent to year-end that the PPP loan was fully forgiven based on 
satisfying the criteria for forgiveness of the loan.  

 
 
14 - Subsequent Events 
 

The Center has evaluated subsequent events through the date of the independent auditors’ report, which 
is the date that the financial statements are available to be issued. 
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Federal

Grantor/Pass-through Grantor/ CFDA Pass-through Award

Program Title Number Grantor's Number Amount Expenditures

U.S. Department of Housing and Urban Development:

Passed through the Kansas Housing Resource Corporation:

Emergency Solutions Grant 14.231 ESG CV25 431,000  $     35,099  $          

U.S. Department of the Treasury:

Passed through Kansas Department for Aging and Disability Services:

COVID-19 - Coronavirus Relief Fund 21.019 SC-3011.4-KS-01 762,748         651,701            

Passed through Douglas County, Kansas:

COVID-19 - Coronavirus Relief Fund 21.019 20CRFBNMH 491,629         410,146            

Total U.S. Department of the Treasury 1,061,847         

U.S. Department of Health and Human Services:

Passed through Kansas Department for Aging and Disability Services:

Community Mental Health Services Block Grant 93.958 3B09SM010020 116,120         58,060              

Community Mental Health Services Block Grant 93.958 1B09SM082601-01 116,120         58,060              

PATH Block Grant 93.150 PATH 20 80,750           50,175              

PATH Block Grant 93.150 PATH 21 80,755           44,769              

Total U.S. Department of Health and Human Services 211,064            

Total expenditures of federal awards 1,308,010  $     

BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2020
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BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FDERAL AWARDS 

December 31, 2020 
 
 

1 - Basis of Presentation 
 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award 
activity of the Center under programs of the federal government for the year ended December 31, 2020. 
The information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected 
portion of the operations of the Center, it is not intended to and does not present the financial position, 
changes in net assets, or cash flows of the Center. 

 
 
2 - Summary of Significant Accounting Policies 
 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures 
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of 
expenditures are not allowable or are limited as to reimbursement. The Center has not elected to use the 
10-percent de minimis indirect cost rate as allowed under the Uniform Guidance. 
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BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended December 31, 2020 
 
 

Section I. Summary of Independent Auditors’ Results 
 
Financial Statements 
 
Type of auditors’ report issued Unmodified 
 
Internal control over financial reporting: 
 
 Material weaknesses identified None 
 
 Significant deficiencies identified that are not 
  considered to be material weaknesses None reported 
 
Noncompliance material to financial 
  statements noted None 
 
Federal Awards 
 
Type of auditors’ report issued on compliance for  
 major programs Unmodified 
 
Internal control over major programs: 
 
  Material weaknesses identified None 
 
  Significant deficiencies identified that are not 
   considered to be material weaknesses None reported 
 
Any audit findings disclosed that are required to be reported 
 in accordance with Section 2 CFR 200.516(a)?              No 
 
Identification of major program: 
 
   CDFA Number Name of Federal Program 
 

21.019 COVID-19 - Coronavirus Relief Fund 
 
Dollar threshold used to distinguish between 
 type A and type B programs $ 750,000 
 
Auditee qualified as a low-risk auditee No 
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BERT NASH COMMUNITY MENTAL HEALTH CENTER, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

(Continued) 
 
 
Section II. Financial Statement Findings  
 
None. 
 
 
Section III. Findings and Questioned Costs for Federal Awards  
 
None. 
 
 



 

 

 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
Board of Directors 
Bert Nash Community Mental Health Center, Inc. 
Lawrence, Kansas 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Bert Nash Community Mental Health 
Center, Inc. (the Center), which comprise the statement of financial position as of December 31, 2020, and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated August 11, 2021.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Center’s internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Center’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Center’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified.  
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Center’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

 
 
August 11, 2021 
Topeka, Kansas 
 
 
 



 

 

 
 
 
 
 
 
 
 

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH 
MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL 

CONTROL OVER COMPLIANCE 
 
 
 
Board of Directors 
Bert Nash Community Mental Health Center, Inc. 
Lawrence, Kansas 
 
Report on Compliance for the Major Federal Program 
 
We have audited Bert Nash Community Mental Health Center, Inc.’s (the Center) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and material 
effect on the Center's major federal program for the year ended December 31, 2020. The Center’s major federal 
program is identified in the summary of auditors’ results section of the accompanying schedule of findings and 
questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for the Center’s major federal program based on our 
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards applicable 
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those 
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Center’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal 
program. However, our audit does not provide a legal determination of the Center’s compliance. 
 
Opinion on the Major Federal Program 
 
In our opinion, Bert Nash complied, in all material respects, with the types of compliance requirements referred to 
above that could have a direct and material effect on its major federal program for the year ended December 31, 
2020. 
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Report on Internal Control Over Compliance 
 
Management of the Center is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we considered the Center’s internal control over compliance with the types of requirements that 
could have a direct and material effect on its major federal program to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance for the major federal 
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the Center’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a 
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a 
federal program that is less severe than a material weakness in internal control over compliance, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control over compliance that might be 
material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not 
been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
 
August 11, 2021 
Topeka, Kansas 
 


